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BALANCED,
BUT YET TO EQUILIBRIUM

Earlier today, the Financial Secretary of the HKSAR, Mr. John Tsang
Chun-wah, JP, delivered his latest budget speech - The first HKSAR
Budget in the second decade of 21st century.

Attention from public towards Budget Speeches are bias on eyeing
the short term or even immediate relief for the under-privilege
strata and the undermined middle class. This year the major mea-
sures include paying two months' rent for around 700,000 public
housing tenants, one month extra allowance to CSSA recipients,
75% reduction of Salaries Tax and Personal Assessment with a
ceiling of HK$6,000 for 2009/10 final tax, waiver of Government
Rates for 2010/11 with a ceiling of HK$ 1,500 per quarter, etc.

Consolidated budget deficit for 2009/10 of HK$39.9 billion were
forecasted in last year budget. In today's budget speech, it is now
revised to a balance budget surplus of HK$13.8 billion, thanks to the
contribution substantially from the extra revenue on the land and
stamp duty from both property and stock markets.

For year 2010/11, a deficit of HK$25.2 billion in the Consolidated
Account is forecasted.

However, the 2009/10 balance budget is yet a distance from equilib-
rium budget with widening scope of revenue sources, broadening
the tax base, etc., which have ever been the popular topics of discus-
sion in the account field and academic forums.

Highlights

Waiver of 75% salaries tax for 2009/10,
capped at HK$6,000

Waiver of rates the year of 2010/11,
capped at HK$1,500 per quarter for each
ratable tenement

Waiver of business registration fee for the
year 2010/11

Waiver of two months rental for public
housing tenants

Increase of stamp duty to 4.25% for sale
or transfer of properties with consider-
ation exceed $20,000,000

Abolishing of duty-free concessions on
tobacco products for incoming passengers

Extension of deduction for profits tax
purpose to include expenditure on regis-
tered trademarks, copyrights and regis-
tered designs

100% tax deduction for profits tax
purposes for expenditure on
environment-friendly commercial vehicles
during the year of acquisition




